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Answer all Questions in Section A 
 
Answer only 3 Questions in Section B       
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SECTION A- Question 1 COMPULSORY 

 

SECTION A 

Answer All MCQ Questions in this section.  

1)  

1) The common law is: 

a) Law made by parliament 

b) Law made by local councils 

c) Law made by judges 

d) Law that is commonly understood by most people 

 

2) A contract of sale may be made:      

 

a) In writing                         

b) By word of mouth                         

c) May be implied from the conduct of the parties.                         

d) All options are correct         

 

3) According to Section 2(7) of Sale of Goods, ‘goods’ means: 

 

a)   Every kind of movable property,                         

b)   Property other than actionable claims and money                         

c)   Every kind of property       

d)   Every kind of movable property, other than actionable claims and money     

                       

4) ‘Negotiable’ means transferable. In the case of a negotiable instrument Negotiation 

can take place from one person to another:          

a)   By mere delivery or by endorsement and delivery.                        

b)   Only by endorsement and delivery.                        

c)   All negotiable instruments cannot be negotiated                        

d)   Negotiation of a negotiable instrument cannot take place by mere delivery  

 

5)  A stipulation collateral to the main purpose of the contract of sale of goods, is called:      

 

a)   A condition                         

b)   Warranty   

c)   Guarantee                         

d)   Stipulation    
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6) The maxim is “nemo det quod non habet” which means that:       

 

a)   No one can be the owner unless he makes payment                         

b)   No one can give what he has not got.        

c)   No one can get title of goods unless given in writing                         

d)   Giving is better than taking                              

 

7) Company is called a legal person or an artificial person, it implies that:    

 

a)   Is not a human being.                         

b)   It is created with the sanction of law, and is clothed with certain rights and obligations                         

c)   Company cannot file a suit in a court of law                         

d)   Only options A and B are correct           

 

8) Which option is a true statement?            

 

a)   All contracts must be reduced to writing                         

b)   No contract need to be in writing                         

c)   If a particular type of contract is required by law to be in writing it must comply with 

the necessary formalities       

d)   None of the given Options is correct  

 

 

9)  A saves B's life. B promises to pay A Rs. 100,000/- out of gratitude.    

 

a)   There is no consideration, hence the contract is void              

b)   It is a void contract as Rs. 100,000/- is too little for saving life.                         

c)   It is a valid contract because the consideration for B's promise is present 

consideration                         

d)   It is a valid contract because the consideration for B's promise is past consideration  

 

10) A contract is discharged by death of the promisor, by insolvency of the promisor, by 

entering into a new contract where inferior rights under the previous agreement are 

merged in the new one; such discharge of a contract is called: discharge by     

 

a)   Operation of law         

b)   By breach                         

c)   Supervening impossibility                         

d)   All given options are correct   
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11) Robert makes the following statement while negotiating the sale of his car, “This is the 

sharpest car on the market.” His statement may support a claim for: 

 

a) Misrepresentation. 

b) Fraud. 

c)  Fraud and misrepresentation. 

d) None of the above. 

 

12) Iverson Jewelers wrote a letter to Miller, “We have received an exceptionally fine self 

winding Rolox watch which we will sell to you at a very favorable price.” 

 

a) The letter is an offer to sell. 

b) A valid offer cannot be made by letter. 

c) The letter contains a valid offer which will terminate within a reasonable time. 

d) The letter lacks one of the essential elements of an offer 

 

13) Which of the options is correct, about a contract of guarantee?     

 

a)   A contract of guarantee may either be oral or in writing                        

b)   A contract of guarantee must be in writing                        

c)   Both options A and B are correct                        

d)   None of the options is correct    

 

14) The minimum number of persons required to form a public company is 

____________. 

 

a) Six 

b) Two 

c) Five 

d) Seven 

 

15) On the death of a partner, public notice of death is not given and the firm continues 

the business, then for the acts of firm done after his death, the estate of the deceased 

partner is: 

 

a) Liable 

b) Not liable 

c) Treated as security 

d) Proportionately liable. 
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16) An agreement entered into with a minor is __________ but not illegal. 

 

a)  Implied contract 

b) Void contract 

c) Formal contract 

d) Executed contract 

 

17) All the following are sources of values that give rise to ethical dilemmas EXCEPT 

which ONE? 

 

a) Society, through the legislative process 

b) Individuals, through their personal values 

c) Organizations, through codes of ethics for their staff to follow 

d) Courts, through higher judicial precedents 

 

 

18) Which ONE of the following does NOT discharge a contract? 

a) Precise performance of all the contractual obligations. 

b) A subsequent event causing the contract to be impossible to perform. 

c) Breach of contractual term which is classified as a warranty 

d) The agreement of the parties, contained in a deed, to the effect that the contract 

Should be discharged.  

 

 

19) Which of the following documents in case of a company is called Charter of the 

company? 

a) Resolution from Board of Directors or Shareholders 

b) Memorandum of Association 

c) Articles of Association 

d) Certificate of Incorporation 

 

20) The system by which companies are directed and controlled is called: 

 

a) Corporate regulations 

b) Corporate governance 

c) Corporate administration 

d) Corporate compliance  

 

 

Total: 40 Marks 
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SECTION B- Answer any THREE Questions 

 

SECTION B 

Answer ANY THREE of the four questions in this section. 

 

2)  

 

(a)Briefly describe the ways in which an offer may be revoked/terminated.        (6 marks) 

 

(b) A contract is a mutual agreement between parties which is legally enforceable. Explain the 

equitable remedies for a breach of contract.                     (6 marks) 

 

(c)In relation to contract law, explain what is meant by offer and acceptance.               (8 marks) 

 

Total: 20 Marks 

3)  

(a) In a simple contract what is the main purpose of consideration? Discuss              (6 marks) 

(b) What is meant by promissory estoppel? Outline the essential elements of the doctrine of 

promissory estoppel?                            (6 Marks) 

(c) Agency is the fiduciary relationship between a principal and an agent. Briefly list and 

describe the rights and duties of an agent against a principal?         (8 marks)  

  Total: 20 Marks 
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4)  

 

(a) What does the Sale of Goods Act 1973 say about the following? 

i. Title 

ii. Description 

iii. Satisfactory quality 

iv. Sale by sample 

                                                                                                                                  (6 Marks) 

(b)  Briefly compare between misrepresentation and fraud         (6 Marks) 

 

(c) In the context of the contract of employment, briefly explain the responsibilities applicable 

to :- 

(i) An Employer  

(ii) An Employee                           (8 marks) 

Total: 20 Marks 

5)  

 

a) Ten people decide to form a partnership to build a shelter for abandoned children. One of 

them will provide the labour of a painter who works in his construction business. Another one 

will provide building material at a reduced price. 

The other eight will contribute money to cover building costs. To cover the operational costs of 

the shelter, they will allow outsiders to rent the dining room for small functions. 

Required: 

i. State the essentials of a partnership agreement.          (2 marks) 

ii. Explain whether a valid partnership has been established in view of the facts provided. 

                           (4 marks) 

b) Distinguish between “conditions” and “warranties” under the law of contract.        (6 marks) 

 

c) What are the benefits of applying and promoting ethical considerations in business? 

                            (8 marks) 

Total: 20 Marks 

END OF QUESTION PAPER 


